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UNCLAS ROME 7938 

PASS FRB 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJ: TREASURY MINISTER PANDOLFI'S STATEMENTS IN MEXICO CITY 

1 . LA STAMPA (APRIL 30) REPORTED IN AN ARTICLE FROM MEXICO 
CITY THAT PANDOLFI HAD MET AT LENGTH WITH WITTEVEEN AND 
WHITOME. AFTER THE MEETINGS WITH WITTEVEEN AND WHITOME, 

PANDOLFI WAS QUOTED AS STATING: "IF HAVE TALKED WITH THE 
PRINCIPAL OEFICIALS OP THE PUND CONCERNING THE RESULTS 
ACHIEVED BY OUR STABILIZATION PROGRAM AND THE OUTLOOK FOR THE 
ITALIAN ECONOMY DURING THE CURRENT YEAR. I FOUND SUBSTANTIAL 
INTEREST IN KNOWING IN DEPTH THE GOALS AND DIRECTIONS IN THE 
NEW GOVERNMENT'S ECONOMIC PROGRAM, WHICH IS AIMED AT NON- 
INFLATIONARY RECOVERY. THE MOST INTERESTING ASPECT (OP THE 
MEETINGS) IS THAT THE DISCUSSION WITH THE FUND IS IN TERMS 
QUITE DIFFERENT FROM THOSE A YEAR AGO. I MEAN THAT THE 
ASSESSMENT OF THE ITALIAN SITUATION IS MUCH MORE FAVORABLE 
TODAY. AMONG OTHER THINGS, THE GOAL OF RECOVERY FOR OUR ECONOMY 
FITS IN WELL WITH THE WORLD ECONOMIC DEVELOPMENT PROPOSED 

BY THE FUND. I HAVE INDICATED THAT WE HAVE BEGUN TO PUT 

INTO EFFECT THE GOVERNMENT'S PROGRAM AND HAVE OBTAINED AN AGREE- 
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MENT IN PRINCIPLE THAT A PUND MISSION WILL COME TO ROME ABOUT 
MID-JUNE TO NEGOTIATE A NEW STAND-BY LOAN." 

2. COMMENT: NOTWITHSTANDING PANDOLFI'S CONCLUDING WORDS 
QUOTED ABOVE, THE LA STAMPA ARTICLE, AS WELL AS REPORTS ON 
TELEVISION NEWS, HAVE PLAYED THE STORY AS IF ITALY HAD ALREADY 
CONCLUDED DISCUSSIONS WITH THE PUND ON A NEW STAND-BY AND THAT 
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ITALY WOULD RECEIVE A NEW LOAN OE ONE BILLION DOLLARS TO REPLACE 
THE CURRENT STAND-BY OE DOES 530 BILLION.GARDNER 
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